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Shipping

Local shares
Atkins (WS)...................................735.5
Bellway ............................................ 596
British Polythene Industries ........... 215
Norman Broadbent............................ 85
Enterprise Inns.............................103.5
Helius Energy ...............................24.25
Northgate .................................. 183.25

Northumbrian Water....................... 332.9
Persimmon ..................................... 367.6
Rok ................................................. 28.75
Severfield Rowen .........................213.75
White Young Green ..............................37
Marstons
(Wolverhampton and Dudley) ........ 96.75
■ Prices from Brewin Dolphin - Teesside

FTSE ................................ + 86.44 at 5344.46
Dow Jones.............................. - 1.2 at 10465.9
Nikkei .............................. + 33.01 at 9570.31
CURRENCIES
£1...............................1.5789 dollars (1.5710)
£1.................................1.2034 euros (1.2044)
£1................................... 136.25 yen (136.35)
Gold.................. 1169.00 dollars/oz (1162.50)

For latest share prices
and market report, go to

nebusiness.co.uk

Contact Us
Editorial Business Team:
Sue Scott, Karen McLauchlan,
Jez Davison and Kelley Price
Tel: 01642 234651, 234313,
234307, 234354
Fax: 01642 247168

InbriefInbriefInbrief
Green cash offer
SMALL Teesside businesses with big
ideas for tackling climate change are
being urged to enter the sixth annual
Shell Springboard programme to help
unlock further green investment.
The £320,000 fund, which awards
prizes of either £20,000 or £40,000,
raises the profile of businesses to help
them secure big money for their
projects.
Since its launch in 2005, Shell
Springboard has awarded £1.6m to 43
innovative low-carbon businesses.
Ideas must be innovative,
commercially viable and lead to
greenhouse gas reductions. Last year
awards were made to nine businesses
from across the UK.
The deadline for 2010 entries is 5pm
on November 5.

Hours back on track
WORKERS are starting to put in long
hours again after a reduction caused
by the recession, according to research
today. The economic downturn led to
the loss of more than half a million
jobs in the two years to spring 2010
and a shift from full-time to part-time
employment, said the Chartered
Institute of Personnel and
Development.
Full-time employment fell by almost a
million in the same period, while the
number of part-time jobs increased by
330,000, the study found. Many people
opted to work shorter hours to help
their employers cut costs and avoid
job losses during the recession, which
the CIPD said resulted in a fall of 32
million hours worked each week in the
UK. The total number of working
hours has now started to increase,
indicating a “modest” pick-up in
demand for workers in the past year,
said the report.
The CIPD said there is now more of a
“mixed hours” than long hours
culture, with as many people working
between 16 and 30 hours a week as
were putting in more than 45 hours.

BA strike talks today
CRUCIAL talks aimed at averting
fresh strikes by British Airways cabin
crew will be held today, with little
sign of a breakthrough to the
long-running dispute.
Chief executive Willie Walsh said he
believed the airline’s “final” offer -
rejected by Unite members last
month - still formed the basis of a
resolution to the bitter row.
He also made clear he was pressing
ahead with contingency plans to deal
with further strikes, saying he was
confident of running 100% of
long-haul flights if there is more
industrial action.
Cabin crew have taken 22 days of
strike action since March and further
walkouts could take place from
September unless the peace talks,
being held at the conciliation service
Acas, lead to a deal.
The wave of strikes by cabin crew,
coupled with disruption caused by
Iceland’s volcanic ash cloud, sent BA
£164m into the red for the three
months to June, the carrier reported
last week.

Need fewer workers
EMPLOYER demand for new workers
fell back slightly last month,
although some sectors such as
manufacturing and insurance
bucked the trend, according to new
research today.
Recruitment giant Reed said demand
for accountants and charity staff was
also strong, but demand was falling
in the public sector in the wake of
Government spending cuts.
Demand for jobs was down in
London but increased in other
regions, including Scotland, the
South-west and Northern Ireland,
said the report.

ARRIVALS
Today: Arco Arun, Rochester. Cimbria, South
Shields. Lady Elena, Kalundborg.
Yesterday: Grendon, Amsterdam. Alfa Italia, Le
Havre. Sarah Wonsild, Rotterdam. Porhov,
Muuga. Euro Snow, Felixstowe. Typhoon,
Rotterdam. Thea B, Rotterdam. Norstream,
Zeebrugge. Angelina Amoretti, Primorsk. Lady
Stephanie, Rafnes. Ternvag, Brofjorden.
Aasfjord, Purfleet.

SAILINGS
Today: Typhoon, Antwerp. Lady Stephanie,
Rafnes. Thea B, Rotterdam.
Yesterday: Euro Snow, Gothenburg. Aasfjord,
Purfleet. OSC Rotterdam, Immingham. Viscaria,
Nyborg. Danica Four, Kpinesdal. Geest Trader,
Zeebrugge. Trefin Leader, Rotterdam. Verdi,
Rotterdam.

WHERE THE SHIPS ARE
A&P: Arco Humber, Sand Fulmar. Able: Samba,
Cala Portofino, Cala Positano, Tuxedo Royale.
Bamlets: Porhov. Cargo Fleet: MPI Resolution.
Dawsons: Erimus Star. North Sea: Far
Sovereign. North Tees: Angelina Amoretti.
Phillips: Alfa Italia, Grendon, Sigas Sonja.
Redcar: Shin-Sho. Simon: Lady Elena. Svitzer:
Ormesby Cross, Svitzer Bootle, Fiery Cross,
Rowangarth, Coatham Cross, Svitzer Sun,
Phoenix Cross. Tarmac: Arco Arun. Tees: Arklow
Wave, Olympic Zeus, Cimbria, Norstream.
TERRC: GSF Britannia. Vopak: Ternvag, Sarah
Wonsild.

PM’s Tata talk boost
DAVID Cameron has held
talks with the Indian tycoon
whose company owns the
mothballed Teesside Cast
Products operation.

The Prime Minster, pictured, met
Tata Steel chairman Ratan Tata
during a trade mission to India last
week for talks that were described
as “constructive” by Downing
Street.

A spokesman for No 10 said the
meeting covered a range of shared
interests and Mr Cameron stressed
the desire to step up business-
to-business links between the
countries.

While he declined to offer more
details, saying it was a private
meeting, a senior North Conser-
vative said he would be “amazed” if
Corus steel works in Redcar was
not discussed.

The developments emerged as
talks continue between Corus and
Thai industrial group SSI about a

possible deal over the TCP jobs,
which was mothballed in February,
a move that triggered 1,600
redundancies.

It’s thought talks between SSI and
Corus about a sale have reached an
advanced stage as the two sides
discuss the final details.

Tory peer and former MP Michael
Bates said that the PM was likely to
have raised the issue of the site.

Lord Bates said: “It has been a big
issue between the Indian and UK
governments and I am absolutely
certain it would have been in the
Prime Minister’s briefing.

“I know he would reinforce the

message that Britain is open for
business and that means Corus.”

Lord Bates said nobody expected
Tata to be “charitable”, but that
they should sell it to another com-
pany with the widely held opinion
of local managers, unions and on
Teesside that it was a profitable
business.

Lord Bates also warned the era of
Government “blank cheques” to
industries was at an end because
there was “no money left” because
of Britain’s debts.

However he urged ministers to
offer tax breaks, with the coalition
already announcing national
insurance holidays for new com-
panies setting up locally.

Tom Blenkinsop, Labour MP for
Middlesbrough South and East
Cleveland, said “positive talks”
were continuing between Corus
and SSI bosses, but stressed parties
had to be given “sufficient space” in
those discussions.

He also questioned what the co-

alition Government had done to
help since taking power in May.

In the last year, Tata has cut more
than 6,000 posts globally,

TCP was left stranded in April last
year by a consortium of interna-
tional steel buyers who walked out
on a deal to purchase all three
million tonnes a year of Redcar
slab.

The site was mothballed in Feb-
ruary

A British consortium, which in-
cluded Teesside property de-
veloper Chris Musgrave, pulled out
of talks to buy the plant earlier this
month.

The consortium, the first poten-
tial purchasers to go public on their
bid for TCP, announced their
interest in the site in March.

Led by turnaround specialists
Rutland Partners, which has an
impressive track record of rescuing
stranded assets and restoring them
to profit, it also included Hatch
Corporate Finance.

So far so good for manufacturing...
BRITAIN’S manufacturing sector outpaced
expectations in the first half of the year, but still
faces questions about how long-term improve-
ment can be sustained - reports said today.

Manufacturing is expected to grow by 3.8% this
year and 3.4% in 2011, according to EEF’s
Economic Prospects report. This is higher than
the 1.1% expected in 2010 and 2.1% in 2011 for the
economy as a whole.

The news comes as a CBI survey said 41% of
small and medium-sized UK manufacturers saw
output rise in the three months to July.

However both the EEF and CBI have warned
that growth is likely to stall in the longer term, due

to rising costs, a slip in demand and uncertainty
in developed markets.

EEF chief economist Lee Hopley said:
“Manufacturing has exceeded expectations so far
this year with a broad-based recovery, supported
by growth in world trade, a weaker pound and
restocking. But, with looming spending cuts here
and more uncertainty in key markets, the
prospects for different sectors will diverge over
the coming year.”

The EEF and BDO LLP report says exports to
markets such as Brazil, Russia, India and China
have increased since the start of the recovery, and
predicts growth of 7%, 5%, 8.2% and 9.4%

respectively in 2010.
Investment by manufacturing firms is not

expected to grow until 2011, though, after falling
by more than a third in the recession.

Russel Griggs, chairman of the CBI’s SME
Council, added: “Smaller manufacturers enjoyed
a bumper quarter with production ramped up to
meet growing demand and to rebuild stocks.
Exports are leading the charge, reflecting the
pick-up in global trade and the relative weakness
of sterling, but firms are still seeing their profit
margins squeezed because of rising costs. Look-
ing ahead, firms do not expect such strong growth
to be sustained into the coming quarter.”

Can’t bank on assistance
TWO Teesside entrepreneurs have
blasted the banking sector for
putting their expansion plans in
jeopardy, as new research shows
firms are being denied access to
business finance.

David Nicholson and John
Heseltine - who both say they have
a solid track record within their
respective industries - failed in
attempts to obtain bank finance to
expand their businesses.

They warn that some small firms
could be put out of business if banks
continue to tighten the purse
strings.

Billingham-based Nicholson
Group was forced to finance a
restructuring of its operations after
attempts to secure investment from
a high street bank fell flat.

The restructuring was designed to
allow each of the operations - which
include warehousing and distribu-
tion, logistics, storage and training
firms and a pheasant cookery
business - to operate independently
within the group.

In the absence of bank finance, the
group had to arrange the sale and
lease-back of several of its property
assets - a move which cost a “sub-
stantial” amount of money.

David Nicholson, group chairman,
said: “We got around a third of the
price we paid for them (assets).

“We are a profitable business but
the banks didn’t want to back
property or logistics businesses. We
paid the banks, we paid off creditors
and we became self-funding.”

Having completed the restructur-
ing, the group is aiming to grow
£4m-plus revenues by 10%-15%
a year.

Mr Nicholson, who has master-
minded the group’s expansion since
launching Nicholson’s Transport in
1989, advised firms to “follow their
gut instincts” rather than the advice
of the banks.

“They suggested we didn’t put our

heads above the parapet and stay as
we were as a transport company, but
that wasn’t what I wanted to do.

“Transport firms work on low mar-
gins and we wanted to move into
more high-earning businesses.”

Middlesbrough entrepreneur John
Heseltine faced similar difficulties
when trying to launch fruit drink
firm Cherrygood last year with busi-
ness partner Martin Hall.

The duo’s request for £500,000 of
start-up capital was turned down by
high street banks - even though
Mr Heseltine had demonstrated
success within the sector.

He had created a natural fruit juice
retail chain, Lovejuice, and sold it for
£3.4m.

He has used proceeds from the
sale and attracted backing from a
private investor to help launch the
venture, which he said had been
put in jeopardy by the banks’
indifference.

He said: “We were told to come

back in six months because the
business was too young.

“But we had orders from major
supermarkets and we didn’t want to
mess around.”

Early signs are that the venture is a
viable commercial proposition.

Cherrygood generated sales of
£1.2m in the year to April - its first
year of trading - and its products
are stocked in all of the major
multiples.

The company has signed distri-
bution deals in Greece and Cyprus,
is actively targeting the US, Scand-
inavia and the Netherlands and
aims to become a £15m business in
three years.

The scaling back of bank lending
has been a major headache for firms
since the financial crisis began in
2008 - and shows little sign of going
away.

Just 1% of respondents to a new
study by the Forum of Private Busi-
ness (FPB) said access to finance has

improved, while 15% said it has
worsened - almost four times the
number in May, when 4% reported a
decline.

The research comes as the
Government heaps pressure on
banks to boost lending to business.

A green paper published last week
said there was scope for banks to
build capital and boost new lending
by limiting bonus and dividend
pay-outs.

Business Secretary Vince Cable
has warned that excessive bank
profits could be taxed.

Osborne’s loans warning
CHANCELLOR George
Osborne today sent out a
warning shot to banks over
lending to businesses ahead of
results
expected to reveal billions in
profit across Britain’s banking
sector this week.

Mr Osborne has told banks it is
their ‘‘economic obligation’’ to
lend to business amid increasing
worries the sector is failing to
free up credit.

He stressed the Government
‘‘will not tolerate banks piling
the pressure’’ on small busi-
nesses desperate for credit
following the recession.

The Chancellor’s comments
raise the spectre of a further
crackdown on the banking
industry as it prepares to report
half-year figures, with experts
forecasting that even the
state-owned players will post
profits in a return to health after
the financial crisis.

HSBC kicked off interim results
from the major players today,

announcing half-year profits
more than doubled to £7bn.

It said half-year profits roared
121% ahead as bad debts
plunged to their lowest level
since the financial crisis.

The sector’s remarkable recov-
ery is set to see taxpayer-backed
Lloyds Banking Group claw its
way out of the red, while
embattled Royal Bank of Scot-
land (RBS) could likewise make a
return to profit at the half-year
stage, according to analysts.

Figures from the banking
sector are expected to confirm
that the dark days of the crisis are
over.

Lloyds - 41% owned by the state
- is forecast to report £800m in
profits this week, marking a
mammoth turnaround on the
£4bn losses seen a year earlier.

It is thought plunging bad debt
levels could also see 83%
Government-owned RBS post
interim profits of around £200m,
ending a two-year run of
multi-billion pound losses.

Profits of around £3bn are

expected from Barclays, up from
£2.4bn a year earlier.

The news will further stoke the
political furore surrounding
business lending levels.

Mr Osborne’s comments add to
calls for banks to use profits to
increase the flow of credit rather
than handing out bumper
bonuses and dividends to staff.

The British Bankers’ Associ-
ation (BBA) has set out a robust
defence of the sector in response
to the Chancellor’s comments,
saying banks are ‘‘well aware of
their responsibility to society’’.

BBA chief executive Angela
Knight said banks have made
‘‘repeated commitments to sup-
port business’’ and are making
funds available to firms with a
viable business plan.

She added the return of prof-
itability in the sector should be
seen as ‘‘a positive sign’’ for the
wider economy, but said banks’
aims to lend more are being
hampered by regulatory require-
ments to put aside more capital
on their balance sheets.

CVO fired
up to grow
NORTH-EAST fireplace manufacturer, CVO
Fire, has expanded into the South-east.

The Newton Aycliffe-based company has
opened a new Firevault showroom on the
outskirts of Reading.

The 2,000sq ft site - located at Easter Park,
Silchester - marks the third year in business
for CVO, which was established in 2007 by
managing director, Andrew Munro, and fin-
ancial director, Christine McLoughlin.

Earlier this year, CVO expanded its European
operations following a 25% increase in sales,
setting up its first showroom in Germany. In
the last three years, the company has in-
creased its European presence by recruiting
distributors across Europe.

All of CVO’s fires are manufactured at the
company’s factory in Newton Aycliffe where its
workforce grew from 12 to 16 last year.

Mr Munro said: “Many of our customers are
based around the South and South-east of
England so this is an incredibly important
area for our growth. There is a huge demand
for our fires in this region, which doesn’t seem
to have been so badly affected by the re-
cession, so the next logical step was to open a
showroom in a convenient location.”

TURNED DOWN:
Dave Nicholson, MD
of Nicholson
Transport and, below,
Cherrygood’s John
Heseltine (left) and
Martin Hall

TALKS: The
mothballed
blastfurnace at
TCP at Redcar
which has
already cost
hundreds of
jobs on
Teesside and,
inset, Prime
Minister David
Cameron, who
is holding talks
with the
bosses of
Corus’ parent
group Tata
during his visit
to India


